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Auction house Sotheby's is bolstering the talent at the top of its  organization through the acquisition of art advisory
firm Art Agency Partners.

With this more than $50 million investment, Sotheby's is making the three managing partners behind AAP part of its
team reporting directly to Sotheby's CEO Tad Smith, incorporating their expertise in areas such as private sales,
estate planning and art investment. Sotheby's says this represents the first step in the realization of Mr. Smith's
strategy for the company, following the executive's appointment in March 2015.

Teaming up
AAP was founded by Amy Cappellazzo and Allan Schwartzman in March 2014, joining her experience from over a
decade at Christie's with his background in advising top art collectors. Joining them later that year was Adam Chinn,
who was co-founder of the boutique investment bank Centerview Partners LLP.

This is an unexpected marriage between a newer, smaller boutique firm and a much larger institution, which The
New York Times calls a "gamble."

Sotheby's has identified a need to expand its focus beyond consignment and auction services, and it expects that
AAP's experience in developing a rapport with its clients is will help grow its private sales business.

"AAP's profitable business helps drive initiatives that are imperative for Sotheby's growth improving our leadership
position at the high end of the fine art market, bolstering our private sales capability, giving us new growth
opportunities in advisory services and reinforcing the client-first culture in all we do," Mr. Smith said. "The AAP
leadership team is widely known for its expertise in fine art of the past two centuries, especially in the realm of post-
war, contemporary and modern art.

"The principals maintain deep relationships with top collectors around the world, and are unsurpassed at executing
the complicated financial transactions that are integral to today's art market," he continued.

Ms. Cappellazzo and Mr. Schwartzman will serve as chairpersons in Sotheby's recently created Fine Art Division
centered on 20th and 21st century art, as well as taking lead roles in the development of Sotheby's private sales and
advisory business. Mr. Chinn is taking on the position of worldwide head of transaction support.
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Sotheby's has made other key appointments recently in areas including business development, technology and
digital, marketing and human resources.

The auction house has tapped other partnerships to provide new buying experiences for its clients.

International auction house Sotheby's is partnering with Web-based art platform Artsy to create an online-only
marketplace for contemporary art.

Artsy's search engine and database will be used to find artworks, which users can then bid on via Web site or mobile
applications. The partnership will give the Web site, founded in 2009 and made public in 2012, a boost in visibility
while granting the centuries-old auctioneer a chance to connect with a new, younger audience (see story).
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