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Re/Max North Oakley Avenue Chicago home

 
By FORREST  CARDAMENIS

Sales volumes increased as prices fell in the Windy City during the second-quarter of 2016, according to the Re/Max
Luxury Report on Metro Chicago real estate.

Eight hundred thirty-two properties sold for at least $1 million during the April-June period, a 12 percent increase
from the year-ago. With inventory high, prices are decreasing and buyers are exercising patience as they ensure
favorable rates.

"Sales are definitely closely related to the high inventory of luxury homes," said Jack Kreider, executive vice
president, regional director at Re/Max. "That's the main reason, is there is a huge supply of the high-price home."

The Re/Max quarterly report analyzes sales of at least $1 million in Chicago's Cook county, as well as the
surrounding counties of DuPage, Kane, Kendall, Lake, McHenry and Will.

Wait and see
At the end of June, 3,104 luxury homes were on the market. Only 1,179 units sold in the first half of the year and 1,122
sales were recorded in the first half of 2015, suggesting that the current supply will last 3,000 years after accounting
for accelerated sales in Q3 and Q4.

With such abundant inventory, prices will likely continue falling while sales will increase. Median sales price
dropped 3 percent from the prior year while time on market increased from 132 days to 164, indicating buyer
patience as they aim to ensure the most favorable prices.
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Chicago home for sale, Re/Max

Within the city of Chicago itself, the number of sales jumped 18 percent to 398 units. Within the category of detached
homes, median prices dropped 5 percent to $1.38 million, while sales fell by a quarter.

Lincoln Park was particularly active, with a nearly 50 percent increase in home sales. Lincoln Park is a popular
neighborhood with younger consumers, a good sign for the luxury market as it continues to draw in young people.

Attached homes condominiums, co-ops and townhouses rose 8 percent in sales but fell 6 percent in price to $1.33
million.

Price drops in the suburbs were less severe, at just 1.6 percent against a 7 percent increase in volume. The suburbs
of Glencoe and Highland Park saw sales nearly double, with large increases in Northbrook and Wilmette as well.

Similar to the city proper, the suburbs also saw elongated time on market before sales, with consumers adapting a
wait-and-see approach before making their purchase. A comparable trend is happening nationwide, though luxury
home prices fared slightly better on a national level.

Highland Park, IL home

The U.S. has recently seen a pause in real estates high-end, owing to a variety of issues domestic and international.

The impending U.S. election may have some would-be buyers holding back to see what happens with two polarizing
candidates. Internationally, currency fluctuations and economic slowdowns wrought by oil prices, Brexit, terrorism
and China's transition to a consumer economy could deter international buyers.

Across the nation
The U.S. as a whole is adopting a wait-and-see approach to real estate in response to the current political climate.

Second-quarter luxury home prices have increased slightly on the year, up 0.8 percent to $1.66 million, according to
Redfin's quarterly report.

While overall growth is slight, it is  a measurable improvement on the first quarter's 1.1 percent decrease, and quarter-
on-quarter growth is a more respectable 4.4 percent. Stabilizing global markets are instilling confidence in some
buyers, but volatility still persists as western economies slow, driving down confidence and prices (see story).

As the nation makes do with marginal price increases or decreases, a select few regions are flourishing.
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First-time and move-up buyers are impacting New England's luxury coastal market, according to a report from
Re/Max Integra.

The second quarter of 2016 saw the coastal New England housing market grow significantly, showing that
waterfront views, beaches and mild weather never go out of style. That omnipresent allure, along with an increase
in job opportunities and investors and decrease in interest rates, are fueling the market.

More than two-thirds of the communities covered in the report saw an increase in the number of single-family
homes sold during the second quarter of 2016 compared to the same timeframe in 2015. More than half also saw an
increase in median price and days on market decreased, showing that demand is as high as ever (see story).

"Things definitely picked up in the upper-end in the last couple months," Mr. Kreider said. "I think that's an indication
that activity will remain higher than normal for the remainder of the year.

"If that's the case, prices should remain fairly stable," he said.
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