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By BRIELLE JAEKEL

Luxury SUVs have surpassed sedans in United State sales for the first time, with a 55 percent share of the market,
according to Edmunds.com.

By 2017, Edmund predicts that luxury SUVs will secure 60 percent of the market share as interest progresses. Luxury
vehicle manufacturers that were typically thought of as niche brands such as Jaguar are seeing positive growth
amidst a stall in the industry.

"Low gas prices, changing consumer tastes and attractive new vehicles are creating the perfect environment for
luxury SUV sales to grow," said Jessica Caldwell, executive director of industry analysis at Edmunds. "Given that
luxury brand loyalty rates are typically higher than for volume brands, this trend has the potential to affect this vehicle
segment for years to come."

Rough terrain
2016 saw luxury vehicle sales fall flat overall, but Jaguar is climbing its way out of a niche market to broad consumer
adoption. Edmund attributes this increase to Jaguar's F-Pace vehicle.
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Jaguar F-Pace

With the first three quarters Jaguar was able to accomplish a massive 81 percent sales increase.

Lincoln, Lexus, Porsche and Cadillac all had higher sales from SUVs than cars.

The shift in spend towards luxury SUVs has been driven primarily by women. About 57 percent of luxury vehicle
purchases by women went to luxury SUVs .

Only 49 percent of luxury vehicle purchases from men went to SUVs.

Bentayga Bentley SUV

Another main attribution to the success of the luxury SUV is that these vehicles maintain the highest level of loyalty
from customers. Automotive buyers who purchased luxury SUVs were like to buy from the brand again, a key aspect
to growth.

Lower gas prices could have added more support to consumers purchasing SUVs within the past year. Since prices
have dropped, gas mileage is less of an important feature for consumers.

More findings
Luxury automakers vastly outperform mass-market competitors in measurements of owner attachment and
excitement, according to a new study by J.D. Power.

For the 12th consecutive year, Porsche's score of 877 out of 1,000 led all brands in the United States Automotive
Performance, Execution and Layout (APEAL) Study, with BMW, Jaguar, Mercedes-Benz, Land Rover, Lexus, Lincoln
and Audi following. These companies' driver-assist technologies accounted for a large portion of the gap and help
instigate recommendations to friends and family (see more).

Also, nearly all consumers would be less likely to stay loyal to an automaker if it is  hacked, according to the 2016
KPMG Consumer Loss Barometer study.

With connected and autonomous vehicles penetrating public consciousness, fear of cyber attacks not on
automakers' data but on vehicles themselves has been the corollary. Despite public worries and dangers, however,
automakers are not sufficiently investing in cyber security (see more).

"Luxury automakers who anticipated this trend are really reaping the rewards: they're attracting previously untapped
buyers, increasing brand loyalty and enjoying healthy profit margins," Ms. Caldwell said. "It's  a winning scenario
that shows no signs of slowing down."
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