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The wealthies t Americans  have had the greates t gains  this  pas t year

 
By SARAH JONES

The population of United States households with $1 million or more in investable assets grew 4 percent last year,
according to new research from Phoenix Marketing international.

Lingering effects of the recession have created a further divide between the wealthy and the rest of U.S. households,
with the 5.5 percent of millionaires holding 59 percent of the country's liquid wealth. Geography played a role in
determining consumers' success at bouncing back after the financial crises, as states' dependence on certain
industries helped or hindered recovery.

"There's a multitude of factors going on," said David Thompson, managing director, Affluent Practice, at Phoenix
Marketing International.

"To begin with, the households that have wealth are by and large better advised and can move quicker than less
wealthy households to take advantage of opportunities in the market," he said. "That's sort of a given, but it's  really
important in terms of their ability to move quickly, and you see that all the time in the data.

"The second is diversification and the ability to have access to asset classes such as alternative investments, hedge
funds, other types of illiquid investment opportunities that are not available to the general public, which in markets
like this are really outperforming most other mainstream investments."

The Phoenix Wealth and Affluent Monitor combines data from the Survey of Consumer Finance and Nielsen-
Claritas.

Increasing affluence
The number of millionaires grew by about a quarter million from 2015 to 2016, reaching 6.8 million in the middle of
2016. However, while the population of millionaires is rising, their ratio to the entire population only rose slightly.

Adding to the trend of greater wealth concentration, the millionaire households that saw the greatest increase in their
assets were those who have between $1 and $10 million in investable assets. After an added $809 billion, their total
assets reached $17.8 trillion.
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In comparison, the entire population of millionaires holds $20 trillion in liquid assets.

Wealth is concentrated among the top percentiles

The discrepancy deepens when looking at those who have between $250,000 and $1 million in investable assets,
who are considered mass affluent. These households saw their finances decline rather than rise, losing a total $56
billion between 2015 and 2016.

Again, those at the top of this segment fared better than their less affluent peers, with the majority of losses, or $54
billion, tied to households with $250,000 to $500,000 in assets.

The mass affluent collectively have 35 percent of total liquid wealth in the U.S., with a combined $8.5 trillion.

Households with $100,000 to $250,000 in assets, which Phoenix refers to as "near affluent," saw their financial
situation decline as well. These 14 million units lost a collective $79 billion.

The top 1 percent hold 24 percent of all U.S. wealth

While the 70 percent of non-affluents account for only 10 percent of U.S. wealth, the top 1 percent hold about a
quarter of all liquid assets.

"There's really nothing that's stopping [the trends in concentration of wealth], absent any government mandate that
will free up maybe the tax burden on the mass affluent," Mr. Thompson said. "But wealth builds wealth and absent
another correction like we had back in '08 and '09, there's really no reason to say that this trend won't continue."

Beyond the U.S, the chasm between the wealthy and the non-affluent is continuing to widen.

While the wealth gap is getting larger, the richest are accumulating wealth at an unprecedented rate.

According to an Oxfam report, the nonprofit expects to see the world's first trillionaire in 25 years from now. Putting
a trillionaire's wealth into perspective, Oxfam figured that an individual would need to spend $1 million every day
for 2,738 years to spend only $1 trillion (see story).

Stacking up
In Phoenix's state-by-state rankings, Maryland retained its first place position for the sixth year, with 7.55 percent of
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its  population identified as millionaires.

The states that made the top 10Connecticut, New Jersey, Hawaii, Alaska, Massachusetts, New Hampshire, Virginia,
District of Columbia and Delawareremained consistent from 2015, with only a couple of moves up or down one
spot.

States that tend to have higher concentrations of affluent individuals typically have industries that create new
millionaires, whether technology or finance.

Further down the list, there were bigger shifts, as Utah, Michigan, Arizona and Ohio all gained five spots. Meanwhile,
a challenging oil and gas industry saw New Mexico fall 11 places to 43.

An example of the recession's impact on wealth, the District of Columbia was in sixth in 2006, fell to 20 during the
crises and has rebounded to ninth place.

According to Wealth-X, one-third of the ultra-high-net-worth population lives in the United States, with 63,350
individuals with assets of at least $30 million (see story). With such a high number of potential prospects, brands
need to dice data to strategize their marketing and retail efforts geographically.

For instance, 62 percent of ultra-high-net-worth Americans live in close proximity to department store chain Neiman
Marcus, according to a report from Wealth-X.

The "Neiman Marcus Ultra-High-Net-Worth Individual Breakdown" study found that the retailer chooses its locations
based on where affluent consumers reside. This insight will be useful for luxury retailers expanding into different
markets through bricks-and-mortar locations (see story).

"I think the continued migration of ultra-wealthy moving their primary residence to tax-friendly states like Florida are
important, and I think retailers need and are probably already taking advantage of that," Mr. Thompson said.

"We have more primary residence being declared in Florida for the tax advantages of that state, and I would expect
other states, other retirement areasNew Mexico for example, perhaps Texas, certainly Hawaiithose are the states that
are taking advantage of their climate and keeping or developing tax advantages to attract wealthy households to
declare primary residences there," he said. "So that's a trend that will continue as the wealthy continue to age, and
age continues to ramp up, you're just going to see more migration to those areas.

"So I think luxury marketers are realizing that and adjusting their strategies accordingly."
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