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Affluent consumers  saw their assets  grow in 2016. Image credit: Michael Kors

 
By BRIELLE JAEKEL

The population of ultra-high-net worth individuals all over the world is growing after a significant decline in 2015,
according to new findings from Wealth-X.

Consumers with a net worth of $30 million or more grew by 3.5 percent in 2016, which will likely continue to
increase over the next few years. The World Ultra Wealth Report 2017 showed the combined wealth of these
individuals has reached $27 trillion, which was also at a decline in 2015.

"The world's UHNW population is once again on the rise after a decline in 2015," said Maya Imberg, director of
custom research at Wealth-X, London. "While total population and wealth of this demographic are on the rise, we see
that average wealth of these individuals is at its  lowest from previous years.

"This is a sign that the growth of this demographic is currently outpacing wealth generation," she said. "This trend is
also forecast to continue."

Wealth growth
The global population of ultra-high-net worth individuals has risen to 226,450 with an overall combined wealth
increase of 1.5 percent.

This increase is projected to just be the start. Wealth-X is predicting the population will increase by 72,550 individuals
to 299,000 by 2021.
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Chart from Wealth-X detailing wealth growth in 2016. Image credit: Wealth-X

By the next five years, a combined wealth from the ultra-high-net worth population will reach $35.7 trillion.

North America and Asia are leading the way in terms of growth for the wealthy. However, Latin America is falling
behind.

"Despite the heightened geopolitical instability, the global ultra wealthy population is forecast to rise to 299,000
people by 2021, an increase of 72,550 compared with 2016 levels," Ms. Imberg said. "UHNW wealth is projected to
rise to $35.7 trillion, which implies an additional $8.7 trillion of newly created wealth over the next five years.

"The trend towards a more balanced global distribution of ultra wealth across the different regions will continue,"
she said.

New York continues to be the top city for the ultra-wealthy with significant growth this year, housing 8,350 ultra-high-
net worth individuals. The number of wealthy individuals in the city grew by 9 percent.

New York is the most prominent city in terms of UHNWI

Hong Kong and Tokyo follow New York in terms of the most UHNW individuals for the top three. London and Paris
are the top two cities in Europe, with London slightly in the lead.

China is the country with the third largest wealth population in the world.

Additional insight
The wealthiest consumers in the United States, those most likely to patronize luxury brands, are just as evenly split in
opinion on the divisive new president as the rest of the country.
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This data comes from YouGov's "Affluent Perspective Global Study 2017," which looked at the perspective of affluent
consumers around the world and how those perspectives affect their shopping habits. What the research found was
that the affluent class in the U.S. is  split almost down the middle on President Trump, and each side is firmly
entrenched in their feelings (see more).

Private financial wealth rose 5.3 percent in 2016 to $166.5 trillion, according to new research from Boston
Consulting Group.

While the recession is behind affluent consumers, wealth managers are still grappling with heightened client
expectations developed during the crisis, which force advisors to do more for their investors for less. While strained
by the necessity to cut costs, BCG argues that increased digital investment is necessary to propel these firms into the
future (see more).

"What's interesting are the regional changes in wealth growth and declines," Wealth-X's Ms. Imberg said. "There
were sharp regional fluctuations in dollar-denominated wealth creation, with North America and Asia recording the
only significant rises in wealth in 2016.

"The picture was subdued in Europe, with the ultra wealthy population and its total wealth edging slightly lower,
while fortunes remained largely unchanged in the Middle East," she said. "Latin America and the Caribbean
registered a significant fall and Africa also posted a decline.

"Currency movements were a key driver of UHNW wealth trends in 2016, contributing to solid gains in the U.S.,
Japan, India and Indonesia, but generating substantial losses in the U.K., Russia, Mexico and Brazil."
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