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BMW is a dniverofluxury auto sales. Image credit: BMW

By BRIELLE JAEKEL

The highest sales for super-luxury vehicles are coming from markets such as the United States, the Middle East and
China, according a new report from Frost & Sullivan.
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While manufacturers in the U.S. are focusing on electric technology, European automakers are concerned with
autonomous driving and cabin comfort for passengers. In 2016 compared to 2015, super-luxury automotive brands

saw a significantincrease of 8 percentin sales.

"Electrification is the future of the premium high performance sector," said Anjan Hemanth Kumar, Research
Manager, at Frost & Sullivan, London. "In the next five years Frost & Sullivan expects more than 45 electrified
premium high-performance cars launched by every traditional and new age niche-market players."

Automotive innovation
Automotive sales for luxury vehicles in the past year have grown to $6.85 million with brands such as BMW,
Mercedes-Benz, Tesla, McLaren and Maserati leading in sales.

Practicality mixed with luxury has been a major driver in this category, with affluent consumers continually looking
to SUVs and crossovers. These consumers are looking for vehicles with cutting-edge technology, innovation and the
ability to customize.
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Mercedes-Benz partners with Google Home as more automakers value technology

Original equipment manufacturers are hoping to attract consumers with luxury technology such as infotainment,
safety and driving features.

Flagship sedans and SUVs are continually being introduced to the ultra-luxury sedan and sports car market.

BMW i8 electric
However, up-and-comers are introducing more electric vehicles to the luxury market such as Lucid, Fisker and
Faraday Motion. Electric luxury cars from these brands will likely become available in 2019.

Itis likely that more than half of ultra-luxury automakers will sell hybrid and electric cars by 2020.

Bespoke customer options have driven the average profit for each vehicle above $15,000.

Another major push forward this year was the increase of technology in the autonomous driving sector. Operating
on a five-point scale, driverless options are at around a three currently, but Frost & Sullivan that by 2020 autonomous
driving may reach a five.

This means vehicles will likely be able to operate without steering wheels and pedals.

Additional insight
Another report from J.D. Power shows that there is still room for improvement despite automotive technology's
substantial growth in recent years.

New vehicle quality is at an all-time high, according to research in the J.D. Power 2017 U.S. Initial Quality Study, but
problems are still occurring for owners when it comes to technology. The most common issues seen in new
vehicles are related to audio, communication, entertainment and navigation (see more).

The automotive industry in the United Kingdom has also hit its seventh year of consecutive growth capped off with
record-breaking sales.

Last year, the auto industry in the UK. saw a total of 77.5 billion, or $97.8 billion at current exchange rates, in
turnover, according to The Society of Motor Manufacturers and Traders. Vehicle production per employee is on the
rise, but also the industry is simultaneously reducing its waste (see more).

"To gain a competitive advantage, OEMs should focus on building vehicles with significant convenience features in
addition to maximum customization options," Frost & Sullivan's Mr. Kumar said.
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"Super luxury vehicles are expected to be among the first to feature level four autonomous technologies by late 2018
and level five by 2020 as customers are eager to pay for advanced features that are unique and luxurious," she said.
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