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LVMH-owned Krug Champagne fights  agains t trademark infringement. Image credit: Krug

 
By BRIELLE JAEKEL

LVMH's wine and spirits branch Mot Hennessy took a major step forward in its fight against counterfeiting and
protecting consumers with its recent court case win.

The High Court of the Hong Kong Special Administrative Region ruled in favor of the luxury goods conglomerate for
a counterfeit case in regards to its Champagne brand Krug. In wake of the ruling, auction house Acker Merrall &
Condit has been ordered to readjust its  authentication process.

"At bottom, this is somewhat of a standard counterfeiting case," said Steven R. Gursky, partner at Olshan Frome
Wolosky LLP. "The notable aspect of it, besides the well-known identity of the litigants, is  the fact that the defendant
is an auction house."

Trademark lawsuit
In September of 2012, a bottle of Champagne was put up for sale by Acker Merrall & Condit in Hong Kong as a bottle
of Krug Collection 1947. Mot Hennessy brought the case before the High Court, as the bottle was deemed counterfeit.

The case against the auction house was for trademark infringement and passing off the bottle as authentic. Hong
Kong's High Court ruled in favor of Mot Hennessy and as a result, Acker Merrall & Condit will need to take greater
steps in authenticating high-end products to make sure they were actually manufactured by Mot Hennessy.
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Every weekend is a reason to celebrate--Don't  forget to take advantage of our FREE Friday Delivery to the
Hamptons and Fire Island, all summer long! (Photo from our Top 100 Weekend Event)

A post shared by Acker Merrall & Condit  (@ackerwines) on Jun 23, 2017 at 1:22pm PDT

Acker Merrall & Condit is  also now prevented from dealing with any products that bear the Mot Hennessy and Krug
name that are not produced by the company.

Mot Hennessy is known for its strong stance on counterfeiting and claims to look to protect consumers. This case is
one of many steps the luxury goods conglomerate has taken to fight against this issue.
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Krug Grande Cuve, s'il vous plat We're en route to Reims for #KrugWorldFestival

A post shared by Krug Champagne (@krugchampagne) on Jun 26, 2017 at 9:26am PDT

The company often works law enforcement at a global and local level to help accomplish its anti-counterfeiting
goals.

Counterfeiting in luxury
Counterfeiting and trademark issues have continually plagued the luxury goods sector.

For instance, French fashion house Louis Vuitton, also part of the LVMH family, successfully blocked a number of
Amazon sellers it alleges were selling counterfeit goods bearing its trademarks.

As part of a lawsuit against the sellers, Louis Vuitton requested a preliminary injunction against the stores on the
marketplace. According to WWD, a federal judge has granted this request, putting a freeze on about 30 sellers'
businesses (see more).

Also, Italian apparel and accessories house Gucci has accused fast-fashion retailer Forever 21 of copying its stripes
and motifs in its clothing design.

According to Fashionista, Gucci has filed a number of cease-and-desist letters, some of which were submitted as
early as December 2016. Forever 21 is no stranger to being accused of designing low-priced versions of popular
designer wares, but Gucci has recently found itself under similar accusations (see more).

"Often, auction houses are treated with some deference in counterfeit matters and they are able to disclaim away
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their liability," Mr. Gursky said. "Here, the Hong Kong court laid the burden for verifying the authenticity of the
Champagne squarely on the auction house.

"In fact, as reported, the decision requires the auction house to conduct authentication procedures in the future to
avoid future counterfeiting," he said. "Therefore, the decision is mildly noteworthy as to the other spirit brands, but is
more noteworthy for the auction houses who are forewarned to be more vigilant."
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