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flourish in 2018: Knight Frank
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France will be a future wealth hub, suipassing many ofits neighbors. Image credit: Knight Frank

By DANNY PARISI

In the last two years, France's luxury real estate market has seen a noticeable turnaround, with prime real estate
prices going up by 12 percentin 2017.
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Much of this can be attributed to "L'effet Macron," the feeling of optimism among the wealthy elite in the country
after the election of President Emmanuel Macron, as reported in Knight Frank's new France Insight 2018 report. The

report found that France's turnaround is driven largely by international buyers from around the E.U.

"France and its rich cultural tapestry remains an attractive and compelling investment and lifestyle choice," said
Mark Harvey, head of European sales at Knight Frank, London.

Banner year

France has always been one of the biggest luxury real estate markets. Locales from the bustling urban center of Paris
to the scenic countryside of the south of France have made it a popular destination for the wealthy both in France
and from outside of it.

But after a period of slow growth, the country's prime real estate market looked to be in a slump. However, since the
election of Mr. Macron, Knight Frank has observed a noticeable upswing in French luxury real estate.
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Paris' wealth concentration. Image credit: Knight Frank

Buyers from outside of France continue to be a major source of revenue for luxury real estate in the nation. One in
every four prime real estate sales over the last two years has been from British buyers.

Paris had the largest growth of any area in France, with an influx of new luxury home buyers during the past 24
months. Outside of Paris, the Cote d'Azur and the Alps have both seen a major increase in purchases of luxury
homes.

2017 was a record year for France with more than 1 million properties changing hands in the course of the year.
Thanks to low interest rates, high prices for luxury homes and political stability, Knight Frank expects France to have
a prosperous 2018 as well.

European competition
British interest in luxury homes in France comes as no surprise. While France may be enjoying a time of political
stability, Brexit has left the U.K. a much more complicated market.

Prices for prime country houses in the UK. rose by almost half a percent in the first quarter of 2018, reversing a drop
that occurred at the end of last year, according to a report from Knight Frank.

The overall market for country houses in the UK. has been affected by supply and demand issues, Knight Frank says.
Much of this can be attributed to uncertainty over Brexit, which has made estimating the supply of luxury houses in
the British country difficult (see story).
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= COVERS ONLY REAL ESTATE ASSETS AND
— INVESTMENTS. NON-RESIDENTS ARE ONLY
LIABLE ON PROPERTIES IN FRANCE.

ECONOMY: AT 1.6% FRANCE'S ECONOMIC
GROWTH HIT A SIX-YEAR HIGH IN 2017 AND
IS FORECAST TO OVERTAKE THE UK IN 2018
AND GERMANY IN 2019.

COUNCIL TAX: MACRON S GOVERNMENT
HAS GIVEN LOCAL MAYORS POWERS TO
INCREASE COUNCIL TAX FOR SECOND
HOMES. THE LEGISLATION DOES NOT APPLY
TO THOSE WHOSE FRENCH HOME IS THEIR
MAIN RESIDENCE.

Tips from Knight Frank. Image credit: Knight Frank

With so many luxury apartments sitting vacant, another report from Knight Frank showed that there is a continual
increase in the supply of housing in England.

Knight Frank's "Housebuilding Report 2017" found that the net housing supply in England has risen to 200,000.
However, a survey questioning developers shows that the housing supply will likely increase by more than 50
percent due to builds planned within the next year (see story).

In contrast to Britain's struggles, France remains a beacon of stability in European luxury real estate, setting the stage
for a successful year ahead.
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