
The News and Intelligence You Need on Luxury

RETAIL

Secoo receives investment from L  Catter tonSecoo receives investment from L  Catter ton
A sia and JD.comA sia and JD.com
July 9, 2018

Secoo has  received an inves tment of $175 million. Image credit: Secoo

 
By ST AFF REPORT S

Private equity firm L Catterton Asia and Chinese ecommerce giant JD.com have made a major investment in
Chinese luxury ecommerce platform Secoo.

The strategic partnership was just announced to the tune of $175 million in invested funds for Secoo. Under the
partnership, L Catterton Asia and JD.com will work together to expand Secoo's reach into the global luxury market.

"This partnership will help us enhance our luxury capabilities and provide the best possible luxury shopping
experience to consumers in China," said Shengli Hu, president of JD fashion and lifestyle, in a statement.

"Chinese consumers are increasingly discerning about their luxury purchases, demanding more variety and choice
than ever," he said. "As we look to continue to meet this demand, we see many potential areas for future
collaboration with Secoo."

New investment
Secoo is one of China's largest online luxury platforms, and the company has made significant headway in the past
few months towards creating a more global luxury network.

Now, Secoo is receiving a major boost towards that goal thanks to an infusion of funds from L Catterton Asia and
JD.com.

A statement from the partners says that Secoo will leverage the fashion and retail experience of L Catterton to
expand its market presence. L Catterton was founded as a partnership among Catterton, LVMH and Groupe Arnault,
giving it strategic ties to conglomerate LVMH.

Secoo will be able to partner with L Catterton Asia's brands as well as collaborate with L Catterton Asia itself.

This collaboration is just one of many high profile partnerships Secoo has signed recently.
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JD.com is one of the investing partners. Image credit: JD.com

For example, Secoo has signed a new deal with the government of Hainan establishing a free trade zone in the
south of China to better distribute luxury goods.

The creation of this deal will allow for the establishment of a duty-free shopping zone where customers can
purchase luxury goods. Secoo has been one of the prime proponents of luxury consumption in China, which is
swiftly becoming an incredibly important market for luxury brands (see story).

"We are excited about this strategic partnership with L Catterton Asia and JD," said Richard Li, chairman and chief
executive officer of Secoo, in a statement. "L Catterton is the leading consumer-focused investment firm in the
world, and JD is China's largest retailer and the leading ecommerce giant in China.

"By establishing relationships with leading partners in the consumer, luxury goods and ecommerce spaces, Secoo
is poised to gain invaluable name recognition and further boost the company's reputation in the international luxury
consumer space," he said. "Through this partnership, Secoo will be able to leverage L Catterton and JD's operational
expertise and vast resources to expand and deepen our market presence not only in China, but across the globe."
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