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Neiman Marcus  hopes  to cover its  debts  by 2020. Image credit: Neiman Marcus

 
By ST AFF REPORT S

Retail group Neiman Marcus Group Inc. has hit a wall in negotiations with its creditors due to a conflict over control
of MyTheresa.com.

After a recent slump, the retailer has been working with financial backers to lift its  position. However, a plan to bring
German ecommerce platform MyTheresa to sit directly under the Neiman Marcus Group has ruffled feathers with
bondholders, with one claiming it would violate the group's loan agreement, according to Women's Wear Daily.

Dispute and loans
Neiman Marcus recently announced it was updating its management team, as it reports growth in sales but still
sustained a net loss for the fourth quarter of the 2018 fiscal year.

For the fourth quarter ended July 28, Neiman Marcus reported a 12.5 percent jump in digital sales and total revenues
of $1.13 billion. However, the company saw a net loss of $75.3 million for the fourth fiscal quarter (see story).

Experts believe that Neiman Marcus could be moving MyTheresa under the group, instead of it being unrestricted in
regards to its debt as a way to protect it from being taken as collateral.

Neiman Marcus has until 2020, when its debt matures. But talks are on with its lenders to restructure, with possibly
lower interest rates and extending the debt-maturity deadline.

"As publicly disclosed, MyTheresa was already an unrestricted, non-guarantor subsidiary not part of our lenders'
collateral and it will remain outside of the collateral," said a spokesperson for Neiman Marcus in a statement to
Women's Wear Daily. "This reorganization was expressly permitted by the company's credit documents."

© 2020 Napean LLC.  All rights reserved.

Luxury Daily is published each business day.  Thank you for reading us.  Your feedback is welcome.

https://www.luxurydaily.com/category/sectors/retail-industry-sectors/
https://www.luxurydaily.com/nieman-marcus-talks-to-restructure-debt-is-stalled/
https://www.luxurydaily.com/wp-content/uploads/2018/07/Neiman-Marcus-shopper-465-1.png
file:///author/staff-reports
https://pubads.g.doubleclick.net/gampad/jump?iu=/60923973/mid-article-micro-bar&sz=234x60&c=85099116&tile=1
https://www.luxurydaily.com/neiman-marcus-still-sustains-loss-amid-q4-sales-growth/
mailto:feedback@luxurydaily.com

	Neiman Marcus’ talks to restructure debt are stalled

