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New research shows that Brexit could be detrimental to British luxury brands if no deal is met.

According to a report from Walpole, British luxury could lose up to a 6.8 billion pounds, or almost $9 billion if the
United Kingdom leaves the E.U. without any sort of deal. Additional tariffs, taxes and regulation differences between
the U.K. and the E.U. may cause a fifth of British luxury business to be at risk.

Deal or no deal
On March 29, the U.K. will need to settle on an option for its exit from the E.U., including a delay, a last-minute deal,
no-deal, a snap election or another referendum.

The bulk of British luxury goods are bought in Europe, making a no-deal Brexit troublesome.

Walpole includes a variety of British luxury brands in its membership. Image credit: Walpole
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"British luxury businesses are committed to staying in Britain, but we are losing patience with the government taking
us to the knife edge of no-deal," said Helen Brocklebank, CEO of Walpole, in a statement. "The cost to the U.K.
economy in lost exports from British luxury will be nearly 7 billion pounds and we believe that money should be
used to strengthen the country, not diminish it.

"We urge the government categorically to rule out no-deal exit," she said.

The deadline for the U.K. to leave the European Union may be pushed back, as Prime Minister Theresa May has
offered Parliament a vote to avoid a no-deal scenario.

After suffering significant opposition on the existing deal with the E.U., Ms. May is preparing for the potential that the
legislature cannot reach an agreement ahead of the approaching March 29 date for Article 50. Ms. May has agreed to
allow a vote to extend the deadline for Brexit, a move that reduces but does not discount the possibility of a no-deal
split (see story).
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