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A recess ion in the near future hasn't discouraged home shoppers . Image credit: Realtor.com

 
By SARAH RAMIREZ

Home shoppers are optimistic about their real estate prospects, despite concerns over an impending recession.

According to Realtor.com, 70 percent of prospective homeowners believe the United States will enter a recession
within the next three years. More than four in 10 shoppers believe that the housing market will fare better than it did
during the Great Recession.

"When the U.S. enters its next recession, it is  unlikely that the housing market will see a sharp nationwide downturn,"
said Danielle Hale, chief economist for Realtor.com, Santa Clara, CA. "The same record low inventory levels that
have made buying a home so difficult recently will likely protect home prices in the next recession."

In March 2019, Realtor.com and Toluna Research surveyed more than 1,000 consumers who were planning to
purchase a home in the next 12 months.

Recession-proof?
Sixty-three percent of home shoppers believe that listings have increased in price compared to last year, but 56
percent also believe prices have hit their peak.

Consumers who believe a recession is coming sooner were more likely to believe that housing prices have reached
their apex.

Nearly 30 percent believe the next recession will begin at some point during 2020. Twelve percent of prospective
home owners believe a recession could start as soon as this year.
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Home sales of new construction in the northeast have declined. Image credit: Redfin

Forty-one percent of shoppers believe that the housing market will perform better in the next recession than it did
during the 2008 financial crisis.

Almost half, 45 percent, feel at least slightly more optimistic about homeownership following the previous
recession. A third reported no change in feelings towards homeownership, while 22 percent felt at least more
pessimistic.

While the U.S. economy has been in recovery for nearly a decade, warnings about the next recession have become
louder.

According to the Ipsos Affluent Intelligence 2019 Outlook, 51 percent believed the previous year was good for the
U.S. economy, a notable decline from 67 percent feeling favorably about the economy at the beginning of 2018.

Looking ahead, only 43 percent of affluents believe 2019 will be a good year for the economy (see story).

Luxury buyers
The wealthy often feel more detached from national economic fluctuations since they more resources at their
disposal. This also impacts their home buying habits.

Although the average sales price for luxury homes in the United States rose nearly 5 percent in the fourth quarter of
2018, the sales of homes priced at $2 million and above fell year-over-year.

According to Redfin, the average sales price of luxury homes rose to an average of $1,772,000 to end 2018. The
supply of luxury homes listed at more than $2 million declined during 2018, and the number of sales of such homes
fell 3.9 percent annually in the fourth quarter (see story).

Leading luxury housing markets tend to be destinations in their own rights. Among the characteristics they share are
airport accessibility, ease of doing business, presence of prestige brands and housing options that emphasize
exclusivity, privacy and views.

The top five luxury buyer's markets of 2018 included Maui, HI; Palm Beach, FL; Washington, D.C.; Kauai, HI and
Brooklyn, NY (see story).
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