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to 1.4pc: Knight Frank
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Luxury real estate prices in Berlin grew more than 14 percent. Image credit: Knight Frank

By SARAH RAMIREZ

Luxury real estate prices around the world are growing at their slowest rate in almost a decade, despite the rise of
global wealth.
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Knight Frank's Prime Global Cities Index for the first quarter of 2019 showed that prime price growth has dropped to

1.3 percent, down from 4.3 percent two years ago. Since the first quarter of 2009, luxury real estate prices have
climbed an average of 57.4 percent.

Knight Frank tracks the top 5 percent of each city's housing market.

Europe dominates
Out of the 10 cities with the highest rates of growth year-over-year, seven were in Europe.

Berlin led the way, with prime real estate prices growing 14.1 percentin the last month and 4.5 percent in the first
quarter. Frankfurt landed third on the index, with year-over-year growth of 9.6 percent.

Moscow joined Berlin as the only city with double-digit growth, with prices increasing by 12 percent.

The remaining European cities in the top 10 were Edinburgh, Paris, Zurich and Madrid, with Geneva landing in the
tenth spot.

Tokyo and Delhi were the only Asian cities in the top 10. Although real estate prices in Tokyo rose 8.4 percent year-
over-year, the market declined by 2.7 percent in the first quarter of 2019.

Four U.S. cities were included on the index, but prices in New York fell by 5 percentin the last year and 1.8 percentin
the last three months.

Luxury real estate prices remained stagnant in Miami during the first quarter, but climbed 3.0 percent year-over-year.
Los Angeles and San Francisco each saw prices grow by less than 1.5 percentin the last year.

Meanwhile, two Canadian cities moved in opposite directions.
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Toronto's prime real estate saw growth of 3.2 percent, higher than the index average. In the West, prices in
Vancouver fell by 14.5 percent the steepest drop of all 45 cities evaluated.

Rising interest rates and tighter government regulations have contributed to diverging real estate trends in Canada's
luxury market. Some of the difference can be attributed to provincial governments that have introduced their own
regulations to steady the real estate market and avoid a bubble (see story).

Global trends
Political and economic impacts had an effect on real estate throughout the last year. Knight Frank cites the IMF,
which projects that 70 percent of the world's economies would see a slowdown in growth in 2019.

This is apparent in London, as Brexit remains postponed. The city's prime real estate prices fell by 5.1 percent year-
over-year.

Despite uncertainty surrounding Brexit, there are indications that the prime London residential market is headed in a
positive direction. An earlier report from Knight Frank shows the number of new prospective buyers in the market
rose by 5 percentto end 2018 (see story).

Financing has also become trickier in recent years, even for affluents. The U.S. has raised interest rates nine times
since 2015, impacting currencies in other countries as well.

Raising rates are usually seen as sign of confidence in a strong economy, though many including United States
President Donald Trump have argued that interest rates are increasing too quickly. There are also indications the
Fed is planning at least two more rate hikes in 2019, further impacting affluents looking to purchase property (see
story).
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