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Brunello Cucinelli is  more popular in Europe and the United States  compared with China. Seen here: Japonette top from the fall-winter 2020
collection. Image credit: Brunello Cucinelli

 
By LUXURY DAILY NEWS SERVICE

Italian fashion label Brunello Cucinelli, seller of fine cashmere sweaters, said sales for the first half of the year fell
30 percent, with expectations of a recovery in the second half.

Overall, the Milan-based company said revenue would drop only 10 percent this year due to the COVID-19
coronavirus crisis. As a consequence, it would write down $34 million in unsold inventory, donating the apparel to
humanitarian causes.

"We have an important amount of finished products in excess from the first half," founder Mr. Cucinelli said on a
conference call, "we don't want to re-present them in 2021 because we fear that would harm the contemporary image
of the brand."

No sweat
Unlike its peers, Brunello Cucinelli sales did not suffer much in the first quarter of this year versus the second
quarter.

Sales during the January-through-March period dropped only 2.9 percent because China which shut down during the
COVID-19 outbreak is not a major market for the brand.

Chinese sales have picked up since the lockdown period eased in that market.

Even Brunello Cucinello's two biggest markets Europe, which has reopened, and the United States, still in partial
lockdown have shown enthusiasm for the brand's fall-winter 2020 collections.

Mr. Cucinelli, in his earnings call, projected a 15 percent growth in 2021 sales versus 9 percent recorded in 2019.
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