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By LUXURY DAILY NEWS SERVICE

Saks, the ecommmerce counterpart to U.S. department store chain Saks Fifth Avenue, has completed a successful
financing round as it looks to capitalize on the economic recovery.

Saks.com has closed on financing worth $465 million. Earlier this year, Hudson's Bay Company split Saks Fifth
Avenue into Saks, an ecommerce business, and SFA, a network of 40 bricks-and-mortar locations.

"Given our strong market position and the improving economic environment, Saks is poised to lead in luxury
ecommerce," said Vince Phelan, chief financial officer of Saks, in a statement. "These transactions and their
favorable terms are a reflection of the strength of our business and capital position.

"Furthermore, this financing combined with cash we already have on hand ensures we have substantial liquidity and
flexibility to execute on our strategic plans and build on the upward trajectory we are already seeing in our
business," he said.

Saks ambitions
Saks and SFA continue to work together for a seamless omnichannel experience, and both use Saks Fifth Avenue as
their customer-facing name.

Marketing and merchandising is now managed by the ecommerce business, Saks, which is keeping ownership of
Saks Fifth Avenue intellectual property. In March, Saks was valued at $2 billion with a $500 million minority equity
investment from private equity firm Insight Partners (see story).
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Saks  announced its  new s tandalone ecommerce bus iness  in March 2021. Image courtesy of Saks  Fifth Avenue

The ecommerce platform has now received a $350 million asset-based, five-year revolving credit facility arranged
by Bank of America and a $115 million senior secured term loan arranged by Pathlight Capital LP.

The credit facility, which was undrawn at closing, is available for general corporate purposes or growth initiatives. A
portion of the proceeds from the term loan will fund obligations to HBC, which remains the sole owner of SFA.

Saks is looking to grow in the competitive space of online luxury marketplaces, which includes Mytheresa, Net-A-
Porter, Farfetch, Matchesfashion and Moda Operandi.
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