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Ermenegildo Zegna Group is  one of Italy's  top luxury fashion groups . Image courtesy of Ermenegildo Zegna
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Italian menswear company Ermenegildo Zegna Group is planning to become a publicly-traded company on the
New York Stock Exchange as it looks to raise capital for future acquisitions.

Zegna Group will be combining with Investindustrial Acquisition Group to go public, with the Zegna family retaining
an approximately 62 percent stake. The fashion group has been accelerating its investments in key brands and
factories to strengthen its positioning as the luxury industry sees consolidation.

"Today's announcement underscores the success of our strategy of continuously focusing on the group's brand
equity while also continuing to build upon our heritage, our ethos of sustainability and the unique craftsmanship that
has made our name synonymous with quality and luxury around the world," said Ermenegildo "Gildo" Zegna, CEO
of Zegna Group, in a statement.

"The Zegna family will remain at the company's helm following the transaction's completion, and we will continue
to invest in creativity, innovation, talent and technology in order to sustain Zegna's leadership position in the global
luxury market," he said.

Going public
The merged entity will have an anticipated initial enterprise value of $3.2 billion and an expected market
capitalization of $2.5 billion. The transaction is expected to close in the fourth quarter.

Zegna Group has a presence in 80 countries with almost 300 directly operated stores. It expects this year's sales to
approach 2019's pre-pandemic figures.
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The Zegna family will retain a 62 percent s take in the company. Image credit: Zegna Group

Founded in 1910 by Mr. Zegna's grandfather and namesake, the group is a leader in the heritage formalwear
segment while growing its presence in the luxury leisurewear segment. Its  "Made In Italy" ethos is supported through
a portfolio of several upscale Italian textile manufacturers.

Zegna also acquired a majority stake in U.S.-based fashion label Thom Browne in 2018 (see story). According to the
group, Thom Browne's revenues have since doubled as Zegna has helped the brand become more efficient while
capitalizing on its younger customer base and high digital penetration.

More recently, Zegna Group and Prada Group partnered to acquire a majority stake in a cashmere company in a new
effort to protect the country's supply chain.

Under the new agreement, Zegna Group and Prada Group will each have a 40 percent share in Tuscany's Filati
Biagioli Modesto S.p.A. Through the partnership, the two independent Italian luxury groups are prioritizing
preserving "Made in Italy" craftsmanship (see story).
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