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Luxury buyers  are increas ingly prioritizing spaces  that lend themselves  well to working from home and sus tainability. Image credit: Luxury
Portfolio International

 
By KAT IE T AMOLA

FOMO fear of missing out is propelling a global increase of affluent buyers in real estate, according to new
research from Luxury Portfolio International.

Seventy-five percent of luxury home buyers simply do not want to miss out on buying property, as they also prioritize
concepts like sustainability during their property searches. Luxury Portfolio International's "State of Luxury Real
Estate" report also reveals that as the demand for luxury real estate continues to surge, prices continue to increase
and inventory remains low, but positive signs indicate that the real estate market will be increasingly stabilizing in
2022.

"The red-hot market that began in the latter part of 2020 continued into 2021 and will continue a positive trajectory
into 2022," said Mickey Alam Khan, president of Luxury Portfolio International and editor in chief of Luxury Daily, in
a statement. "Demand will remain strong, and a healthy, new normal in luxury real estate start to take hold."

Affluent Consumer Research Company sourced survey participants from affluent neighborhoods in cities and towns
in 20 countries around the world from the Asia Pacific, North America and Europe/Middle East.

In total, 4,673 interviews of global affluent consumers yielded a sample of 1,155 luxury home buyers in the next 3
years. Luxury home buyers are affluent consumers in the market who are expected to purchase residential real
estate worth approximately $1 million or more in the next three years.

What buyers want 
Life during the COVID-19 pandemic and widespread climate disasters has affluents contemplating not only the
features they want in their homes, but also how their homes can contribute to the healthy lifestyles they long for and
need.

An immensely clear effect of the pandemic has been the widespread shift to working from home. The luxury real
estate market continues to account for this shift.
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Sus tainability is  also top of mind for many luxury buyers . Image credit: Splinter Creek/Luxury Portfolio International

Twenty-seven percent of luxury buyers list working from home as a "significant concern." With the overwhelming
feeling of having to work in the same place one lives, buyers are looking to fill their homes with amenities that
promote positive workspaces as well as entertaining, happy living spaces.

Sixty-four percent of luxury buyers listed an outdoor room comfortable seating, fire or outdoor heating as their top
outdoor living feature. Four in 10 listed lots of natural light and 34 percent noted a large island for preparation and
seating as their top kitchen features, respectively, while 38 percent listed a home gym or fitness room as their top
entertaining feature.

With increasing global concern regarding the environment, buyers are willing to pay top dollar for homes that more
closely prioritize sustainability.

Ninety percent said they were factoring sustainability in relation to a next phase of life home search, while 71
percent are more likely to see their purchase as a legacy home that will be passed on to family members.

FOMO has also largely driven affluents to the real estate market. With so many people working from home and
buzzing about the packet market, 26 percent of luxury buyers list FOMO as a significant concern.

Luxury buyers  do not want to feel as  though they have missed the boat in obtaining a home. Image credit: Luxury Portfolio International

Nearly a quarter of buyers note they have FOMO regarding a better place to live, 25 percent say they feel FOMO over
obtaining an investment property and 41 percent indicate feeling FOMO in property being part of the next chapter in
their lives.

Many luxury buyers do not want to feel like they have missed their chance at the ultimate home.

With rising prices and demand, affluents are also aware that their ability to spend money could ultimately be tested.
Buyers will have to consider a combination of increased taxes, slower economic growth affecting income and
capital gains and currency devaluation.

Looking towards 2022 
Globally, affluents remain highly interested in purchasing residential real estate, with a 25 percent increase year-
over-year.

With such a hot market in the year of 2021, there is no doubt that there will be a backlog of buyers going into 2022,
setting up yet another strong year for luxury real estate.

Luxury homeowners are also expected to warm up to the idea of selling their properties, with their interest in selling
more than doubling from 11 percent to 28 percent. With the number of luxury sellers increasing, rising by 26 percent,
experts are also anticipating a more balanced ratio of buyers and sellers in the coming years.
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Anticipating the year ahead, growth is expected across all markets, with Europe and the Asia Pacific leading the pack
in the greatest increases. Affluent consumers from Saudi Arabia and the UAE are also believed to have the greatest
interest in acquiring residential real estate.

Although there have been several challenges facing both consumers and the market, real estate investments remain
to attractive for high-net-worth individuals.

Climbing energy prices and continued supply chain disruptions have also contributed to the uncertainty surrounding
investors and HNWI. During a webinar on Oct. 26, wealth experts further discussed the data found in the report,
expanding on current global economic and geopolitical trends, such as inflation, the future of cities, working from
home and sustainability (see story).

During the Luxury Portfolio "Luxury Hour" webinar on Oct. 27, LPI market researcher and CEO of Affluent Consumer
Research Company Chandler Mount discussed what luxury home buyers are looking for and the financial strategies
they are implementing.

When markets began tumbling with the onset of the COVID-19 pandemic, affluents quickly, and strategically,
invested in discounted equities. Today, their financial confidence is soaring as their returns continue growing (see
story).

"Owners are incentivized to sell," Mr. Alam Khan said. "The mass of buyers has gotten smaller, but still outnumbers
the available market.

"Psychologically the game is still on," he said. "Supply, demand and price are all showing signs of normalizing
suggesting the year ahead will be an active one."
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