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Tes la continues  to thrive, leading the luxury automotive space in electric vehicle sales . Image credit: Shutters tock

 
By KAT IE T AMOLA

Electric vehicles are in record-high demand as consumers seek out environmentally-conscious rides, according to
Kelley Blue Book.

Although the automotive industry has faced several challenges and constraints from chip shortages and beyond,
sales of battery-powered electric vehicles hit a new record with a strong year-end finish in the fourth quarter of 2021.
U.S. automaker Tesla led luxury brands in sales, outperforming Audi, BMW, Lexus and Mercedes-Benz.

"There is no doubt we are in the electrified-vehicle decade, and our Cox Automotive experts forecast even further
growth of electrified vehicles in the years ahead," said Matt Degen, editor for Kelley Blue Book, in a statement.

Electric feel 
In Q4 2021, electric vehicle sales surged across both the luxury and general markets. Sales increased 72 percent
year-over-year with a record 147,799 units sold.

The electric vehicle share in the fourth quarter also reached a record 4.5 percent for the segment.

A record number of EVs  were sold in Q4 2021.

Electric vehicle popularity does not show signs of ceasing, as nearly 500,000 buyers purchased an EV in 2021.
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Tesla led the pack of luxury electric vehicles with a 72 percent share of the EV market, down slightly from its 80
percent share in 2020 however.

The U.S. automaker also recorded a 71 percent year-over-year growth in 2021, even amid the challenging industry
landscape and setbacks specific to the brand.

Tesla sold 41,489 Tesla Model 3 in the fourth quarter of 2021, a 53 percent year-over-year increase from selling
27,200 in the fourth quarter of 2020. Tesla also sold 63,386 units of the Tesla Model Y, a 63 percent year-over-year
increase from selling 39,000 units in the fourth quarter of 2020.

A newer Tes la Model S. Image credit: Tes la

Mercedes-Benz sold 443 units of the Mercedes EQS in Q4 2021. Audi saw a 54 percent year-over-year increase in its
fourth-quarter 2021 sales of the Audi e-tron, from 2,034 to 3,128 units.

The BMW i3 saw a 69 percent year-over-year decrease in the same time period. The Jaguar I-Pace also took a hit,
with a 34 percent decrease year-over-year in the fourth quarter of 2021, falling from 205 to 136 units.

Overcoming challenges 
Tesla, the ostensible leader of the luxury electric vehicle space, did not experience 2021 without setbacks.

Last December, the U.S. automaker recalled nearly half a million Model 3 and Model S electric vehicles due to
issues regarding their rearview cameras and trunks. According to the National Highway Traffic Safety
Administration (NHTSA), Tesla found rearview camera issues in 356,309 Model 3 vehicles and front hood issues in
119,009 Model S vehicles (see story).

Tesla and other brands must continue fostering their brand presence, as demand for EVs only grows stronger.

According to new research from media platform Teads, 52 percent of first-time electric vehicle buyers believe the
importance of brand websites increased during the pandemic. There is still room for automotive brands to expand
their online presence and to educate consumers on what they must know before purchasing a vehicle (see story).

At the true luxury tier, automakers including Bentley and Rolls -Royce are also developing their first electric models,
which are expected to be introduced in the coming years.
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